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Key Fund Data

Inception (June 2013)
Period
Fund Return1
Index
Outperformance

1 mth
-0.28%
-1.50%
1.21%

3 mth
1.32%
0.93%
0.39%

6 mth
3.67%
3.04%
0.63%

1 yr
22.0%
17.4%
4.6%

Cumulative

Per Annum

23.3%
14.7%
8.6%

21.4%
13.5%
7.9%

Unit Price (Mid)
MER
Performance Fee2
Buy/Sell Spread

1.1243
2.2%
15%
0.20%

$10,000
$5,000
1 Jun 13
30 Jun

Min. Investment
Add. Investment
Fund Commenced
Income Distribution

Nov
-3.03%

Dec
2.58%

Fund Return by Month after All Fees before Tax
2013
2014

Jan
n/a
-2.67%

Feb
n/a
3.83%

Mar
n/a
1.25%

Apr
n/a
2.04%

May
n/a
-0.42%

Jun
1.09%
-0.28%

Jul
5.08%

Aug
6.72%

Sep
3.51%

Oct
1.92%

Ytd
18.97%
3.67%

1. Fund Returns are prepared on a mid unit price basis after management and performance fees inclusive of GST. Distributions are assumed to be re-invested at the mid unit price. Individual tax is not taken into account in
deriving Fund Returns. In calculating the NTA, the Atlantic Pacific Australian Equity Fund ("Fund") asset values have been calculated using unaudited price and income estimates for the month being reported.
2. Performance Fees are charged where the Fund's gross performance (before fees and expenses) exceeds the performance of the S&P/ASX 200 Accumulation Index by 3%pa and the Fund's High water mark.

Fund Activity
The Australian equity market returned -1.50% for the month of June 2014 significantly uncorrelated with the US and other major Asian equity markets.
Europe performed similarly to our market in part driven by weakening activity in Germany. The weaker activity in Europe has continued into July 2014
leading to deep falls in their respective markets. In Australian equity markets during May 2014, defensives signficantly underperformed with the
Consumer Staples sector down 4.5%, Healthcare sector down 3.3% and the Telecoms sector down 2.5%. Interestingly, Utilities remain a favourite at
the moment, rising 0.9%. Activity for the month was targetted at oversold companies which had reverted to our near term entry prices. This included
Woolworths (WOW) where we accumulated towards the end of the month. Similarly, Westpac (WBC) was topped up. On the company event front,
there were a few announcements that impacted returns. For Asciano (AIO), the company confirmed guidance for the current fiscal year as well as
indicating a faster growth profile moving forward due to cost control. This was positively viewed by the market. We are happy with the levels at which
we have accumulated in AIO and will remain a core holding for the foreseeable future. Our small position in Kathmandu (KMD) was negatively affected
by a trading update in which the company indicated very weak winter sales. This is one of three key selling periods for the company and due to
unseasonally warm weather has underperformed. While the company has been managed well over the past couple of years, we took the decision to
liquidate the position and reduce the Fund's overweight to consumer discretionary names somewhat. On a positive note, the Fund's positions in Slater
& Gordon (SGH) and iCar Asia (ICQ), which make up part of the Fund's consumer discretionary overweight, performed strongly. Westfield Group
(formerly WDC) was demerged towards the end of the month into Westfield Corporation (WFD), a US/UK focussed shopping mall developer and
Scentre Group (SCG), a merger between Westfield Retail (WRT) and the Australasian assets of WDC. The Fund was positively exposed to this event and
was a positive contributor to returns for June 2014. On a slightly humourous note, we are always curious as to how the end of the financial year is
closed with various large institutional fund managers jockeying for best prices, or indeed as it turned out, worst prices. This past month was of no
surprise once again with volume imbalance on the sell side. In the last 30 minutes of trading for the financial year, the market was sold down 50bps.
Goodness knows why this selling wasn't parcelled up over the preceeding three or more trading days. Nevertheless, this is the market we operate in
and makes you wonder why this is allowed to happen or indeed why some fund managers decide to achieve poor outcomes for investors. Finally, the
Fund has paid a distribution of 10.91c for the 2014 Financial Year. The cum-distribution mid unit price was 1.2334 and the ex-distribution mid unit price
is now 1.1243.

Outlook
As we noted last month, significant uncertainty had presented itself due to the recent Federal Budget. At the time of writing, while a number of
companies have reported poor May 2014 sales numbers, we still believe this is a transitory dynamic. A number of the companies the Fund owns were
hit by the initial sympathy sell-off, but most have reverted strongly from lows. Otherwise, we are looking to fine-tune portoflio holdings over the
coming months in anticipation of the next Australian company reporting season which we view positively for select companies. Essentially, we are
looking for companies that are likely to report better than market expectations while at the same time de-risk positions that have performed too
strongly into a particular company result. We always look forward to this period as it determines to a large extent the likely future price path of a
company's shares over the medium term. On the macro front, expectations for the raising of interest rates in the US has been brought forward after
continued positive dynamics in their housing and employment markets. In Europe, there remains significant uncertainty by not only weaker economic
activity across the board but also the implementation of their version of "QE". It remains to be seen, given the very slow moving nature of key
European institutions, whether the Europeans will act quickly enough. Their lack of action has been an issue in the past and appears to be manifesting
again.

See the final page of this report for important information, including warnings.
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Fund Positioning relative to the S&P/ASX 200 Index
Sector Exposure

Company Contributors to Performance
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Positive
iCar Asia
Slater & Gordon
STW Communications
Westfield/Scentre Groups
Negative
Iluka Minerals
Flight Centre
McMillan Shakespeare
Seek

Disclaimer
APSEC Funds Management Pty Ltd ACN 152 440 723 (APSECFM) is a corporate authorised representative (CAR: 411859) of APSEC Compliance and
Administration (AFSL 345 443 ACN 142 148 409). APSECFM is the investment manager of the Atlantic Pacific Australian Equity Fund (ARSN 158 861 155) (Fund).
One Managed Investment Funds Limited (ABN 47 117 400 987) (AFSL 297042) is the responsibility entity of Fund (OMIFL). OMIFL has not been involved in the
preparation of this fund report and takes no responsibility for its content. Investors should consider the product disclosure statement (PDS) issued by OMIFL
before making any decision regarding the Fund. The PDS contains important information about investing in the Fund and it is important investors obtain and
read a copy of the PDS before making a decision about whether to acquire, continue to hold or dispose of units in the Fund. You should also consult a licensed
financial adviser before making an investment decision in relation to the Fund. A copy of the PDS & Additional PDS (Dated 1 February 2014) and continuous
disclosures may be obtained from www.oneinvestment.com.au/atlantic or www.apsecfm.com.au.
APSECFM believes that the information contained in this document is accurate when issued. APSECFM does not warrant that such information or advice is
accurate, reliable, complete or up-to-date, and to the fullest extent permitted by law, disclaims all liability of APSECFM and its associates. This document should
be regarded as general information only rather than advice. In preparing this document, APSECFM did not take into account the investment objectives, ﬁnancial
situation and particular needs of any individual person.
The information contained in this document must not be copied or disclosed in whole or in part without the prior written consent of APSECFM, and APSECFM
accept no liability whatsoever for the actions of third parties in this respect. It is presented for informational purposes only and is not to be construed as a
solicitation or an offer or recommendation to buy or sell any securities. Any opinions expressed in this document may be subject to change. APSECFM is not
obliged to update the information. The information must not be used by recipients as a substitute for the exercise of their own judgment and investigation.
Neither APSECFM nor any of their directors, employees or agents accept any liability for any loss or damage arising out of the use of all or part of, or any
omission, inadequacy or inaccuracy in, this document.
OMIFL and APSECFM do not guarantee the performance of the Fund or the repayment of any investor’s capital. To the extent permitted by law, neither OMIFL
nor APSECFM, including their directors, senior executives, employees, consultants, advisers, ofﬁcers or authorised representatives, are liable for any loss or
damage arising as a result of reliance placed on the contents of this document. Past performance is not indicative of future performance. Information in this
document is current as at 30 Jun 2014.
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